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Metal firms' sales likely to
flatten, profits may plunge

Fallin coking coal price, hike inthat of iron ore to keep Q3 earnings muted: Experts

VIVEAT SUSAN PINTO
Mumbai, 18 January

ubdued demand as well as
S volatile prices will likely

weigh on earnings of metal
companies in the third quarter of
the ongoing financial year (Q3 of
FY23), Bloomberg consensus esti-
mates for the period show.

Year-on-year (YoY) net sales
growth will be flat in Q3,
Bloomberg data shows, while the
bottom line will decline sharply
by 604 per cent from a year ago.

Earnings before interest tax
depreciation and amortisation
(Ebitda) will fall by almost 42.1 per
cent versus a year ago.

The data has been compiled
from a sample size of the top-10
metal firms, including Tata Steel,
Hindalco, JSW Steel, Vedantaand
Hindustan Zinc.

Sector experts say that while
the price of coking coal, used in
making steel, has fallen nearly 31
per cent to $205 per tonne in Q3,
the price of iron ore, which is also
a key input in steel making, has
risen by 26 per cent in the quarter
under review. This mixed com-
modity trend will keep earnings
muted, analysts at Mumbai-based
brokerage Centrum
said in their report
dated January 12.

“Primary  steel
producers are likely to
reportasharpdropin
bottom line YoY in
Q3. The impact on
margins ‘would
largely be driven by
weaker steel prices
and subdued exports.
Levy of 15 per cent
export duty on steel exports had
led to pricing pressure, higher sys-
tem inventories, and higher work-
ing capital,” analysts Rahul Jain
and Shweta Dikshit at Mumbai-
based brokerage Systematix
Institutional Equities said in their
report dated January 14.
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Conservative investors, novices
should opt for passive ELSS

Those desiring index-beating returns but willing to tolerate
underperformance may choose the active plan

KARTHIK JEROME

The Securities and Exchange Board
of India (Sebi) recently allowed
asset management companies
(AMCs) with actively managed
equity-linked savings schemes
(ELSS) to launch passive ELSS. To
do so, they must shut down their
existing active schemes.

Most fund houses that have
large assets under management
(AUM) in active schemes are
unlikely to respond. One passive
ELSS index fund from IIFL AMC,
which tracks the Nifty50, exists.

Younger fund houses that are
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formance-related issues.

Company Net sales Qo Yo¥ PAT o Qo Yoy passively inclined may take advan- Says Avinash Luthria, Sebi RIA,

(% chg) (% chg) (%chg) (%chg) tage of this directive to convert their | and founder, Fiduciaries: “T would

aTata Steel 56,943 — 4.9 5.9 1,957 281 ~79.8 active scheme (acquired whenthey | recommend the passive ELSS option

= L h - r a - took over another fund house) into | because I prefer low-fee products.”

= Hindalco 52,021 _ T4 3.5 1960 -127  -44.6 a passive one. New fund houses The IIFL ELSS NiftyS0 Tax Saver

mJSW Steel 39,799 _ 3.2 6.2 1,045 NA -76 may also offer the passive option. | Index Fund has an expense ratio of

The real game changer would be | 0.27 per cent for the direct plan and

=Vedanta 33,11 _ 6.8 02 193 9.2 -52.6 if the regulator were to allow | 0.52 per cent for the regular plan. In

mSteel Authority of India 25,112 _ -1.8 2.1 669 NA -53.6 each AMC to offer one active and  the case of active funds, the expense

wlindal Steel & Power 13,38 28 49 1,000 @52 353 | g S ot ;‘*e‘r‘"ce‘i‘l‘iffdbf%";ee‘: 026

mHindustan Zinc 7,819 ' -3.8 -0.3 2,090 -22 -22.6 need to decide whether to _, for direct plans and 1.55 per

Note: Ebitda is earnings tax, and PATis profit after tax go for the active or passive cent and 2.62 per cent for
Compiled by BS Research Bureau Source: Bloomberg option in ELSS. regular plans.

According to the SPIVA

Steel export duty has been Saurabh Mitra and Bhavi Shah of sus estimates show. Passive means (S&P Indices Versus Active)

withdrawn since the end of Mumbai-based brokerage Elara  Tata Steel is likely to reporta | simplicity YQUR India mid-2022 report,

November and it has
reduced for iron ore
from 50 per cent to 30
per cent. This will aid
exports and cash gener-
ation in the forthcoming
quarters, Jain and
Diskshit said.

Base metal prices
such as aluminium,
zinc, copper, nickel and
lead, on the other hand,
have climbed by 8-36
per cent in Q3 due to the re-open-
ing of the Chinese market after a
prolonged lockdown. But at a
broader level, sentiment remains
weak as concerns around a global
recession continue to weigh on
demand and prices of non-ferrous
metals, say analysts Ravi Sodah,

Capital.

“The macro-economic story
will continue to play out as far as
the earnings of metal companies
in Q3 are concerned. The good
news is that domestic demand
continues to be strong. This could
aid earnings to some extent.
However, global benchmark
prices of base metals on the
London Metal Exchange will
remain volatile. It will be led by
supply-side constraints, fears of a
global recession and behaviour of
the Chinese market,” Kunal
Kothari, research analyst at
Centrum Broking said about the
sector’s earnings in the quarter
under review. For individual metal
companies, the picture will
remain mixed, Bloomberg consen-

YoY decline in net sales by nearly
6 per cent, while net profit will fall
nearly 80 per cent from a year ago.

Aditya Birla group flagship
Hindalco, on the other hand, may
see a marginal rise in net sales by
3.5 per cent, but the decline in net
profit will be sharp at nearly 45 per
cent, Bloomberg data shows.

Vedanta may see net sales
remain flat versus a year ago in Q3.
The bottom line may decline by
52.6 per cent versus last year,
Bloomberg data shows.

Hindustan Zinc, which is part
of the Vedanta group, may see net
sales fall marginally from a year
ago, though net profit drop will be
sharper at nearly 23 per cent. The
firm will report its Q3 numbers on
Thursday.

Active funds pose a few
challenges. “Selecting the
right active fund is not
easy, especially for novices. Another
issue arises when you invest in an
active fund and it starts to underper-
form,” says Deepesh Raghaw,
founder, PersonalFinancePlan, a
Sebi-registered investment advisor
(RIA). Amateur investors may find
it hard to decide whether the under-
performance is due to the fund man-
ager’s incompetence or because the
market is not favouring his fund
management style. They may find
themselves in a quandary over
whether to stay put or exit the fund.

Such dilemmas don’t exist in a
passive fund. Since they offer mar-
ket-equivalent returns, investors
don’t have to wrestle with underper-

MONEY

which compared the per-
formance of ELSS funds
with the S&P BSE 200
Index, 64 per cent of active ELSS
funds underperformed this index (36
per cent outperformed) over a 10-
year horizon.

“Given these low odds of outper-
formance, I would prefer a passive
approach,” says Luthria.

‘Whom are they suited for
Raghaw says passive ELSS is a good
option for investors whose first
equity investment is an ELSS.
According to Nidhi Manchanda,
head of training, research and devel-
opment at Fintoo, “Investors with a
conservative to moderate risk profile
should opt for a passive ELSS.”
‘When investing in a passive fund,

keep an eye on both the expense ratio
(watch out for hikes) and the tracking
error (a measure of how closely the
fund replicates the index returns).

Higher risk/reward in active
Aggressive investors, who want mar-
ket-beating returns but are ready to
bear the risk that their fund could
underperform the benchmark, may
opt for an active fund.

“Most actively managed ELSS
have a 70-80 per cent exposure to
large-cap stocks and 20-30 per cent
to mid- and small-cap stocks,” says
Manchanda. The mid- and small-cap
exposure have the potential to pro-
vide a kicker to returns. Active ELSS
funds have given a category average
return of 14.8 per cent (direct) and
13.8 per cent (regular) over the past
10 years (compared to 13.7 per cent
for the BSE 200 Total Returns Index).

To select an ELSS fund, compare
long-term (seven- or 10-year) per-
formance with its benchmark and
the category average. Evolved inves-
tors may compare the fund’s rolling
return with that of its benchmark.

“In addition to returns, look at
parameters of volatility, such as stan-
dard deviation. Also, assess the
fund’s risk-adjusted performance
with ratios like Sharpe and Treynor,”
says Manchanda.

It is advisable to opt for a fund
that has a lower expense ratio. As
with all equity categories, enter with
at least a seven-year horizon.

STYLAM INDUSTRIES LIMITED
CIN-L20211CH1991PLC011732
REGD. OFFICE: SCO 14 SECTOR 7 C MADHYA MARG CHANDIGARH -160019
Email: .com, web: http: .stylam.com
Statement of Standalone and Consolidated Financial Results for the Quarter & Nine Months
ended on 31st December, 2022

TATA CAPITAL HOUSING FINANCE LIMITED

Registered Address: 11th Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg,
Lower Parel, Mumbai — 400013. Branch Address: TATA CAPITAL HOUSING FINANCE LIMITED,
Sco-20, 2nd Floor, Sects , Chandigarh 160012

NOTICE FOR SALE OF IMMOVABLE PROPERTY

(Rs. In Lakhs)

sr. | Particulars Consolidated (Under Rule 9(1) of the Security Interest (Enforcement) Rules 2002)
No o a - " E-Auction Notice for Sale of Inmovable Assets under the Securitisation and Reconstruction of
uarter uarter | Nine month | Nine month | Year Financial Assets and Enforcement of Security Interest Act, 2002 read with proviso to Rule 9(1) of the
ended ended ended ended Ended Security Interest (Enforcement) Rules, 2002
31.12.2022 | 31.12.2021 | 31.12.2022 | 31.12.2021 | 31.03.2022 Notice is hereby given to the public in general and in particular to the below Borrower and/ Co- Borrower, or their legal
ormowers) in partcular that the below described immovable property mortgaged to Tata Capital
1. | Total Income from Operations | 23421.17 | 17329.33 | 7160527 | 48063.69 | 66734.74 Housing Finance Ltd. (TCHFL), the Possession of which has been taken by the Authorised Officer of TCHFL, will be sold
- - on 09-02-2023 on “As is where is” & “As is what is” and “Whatever there is” bass for recovery of outstanding dues
2. |Net Profit/ (Loss) for the period | 3171.36 | 2148.85 | 918271 6142.33 | 8057.15 fom blow mnioned B and CoBorover. T Reseie Piceand e Eames Morey epost s meniored
(before Tax, Exceptional and/ below. Notice that, in the ab the sale,
or Extraordinary items) 1 propety shall be sl by E- Auction at 2.00 PM. on the sald 08.02:2023 The scaed envelope conaining Demond
Dreft of EMD for particpating in E- Aucton shall be submitted to the Authorised Oficer of the TCHFL on or before 08-02-
3. | Net Profit/ (Loss) for the period |  3171.36 2148.85 918271 6142.33 8057.15 2023 il 5,00 PM at Branch address TATA CAPITAL HOUSING FINANCE LIMITED, Sco-20, 2nd Floor, Sector-26-A,
(before Tax, after Exceptional Chandigarh 160012
and/or y items) The sale of the Secured Asset/ Immovable Property will be on “as is where condition is” as per brief particulars
described herein below ;
4. | Net Profit/ (Loss) lor the period | 2403.07 | 1562.14 | 6919.00 445272 | 6110.71 LoanAlc]  Name ofBorrowers)T
after Tax, (after Exceptional S| “Noand | Co-borrowers)Legal Heiris) Amount as per Reserve | Eamest ype of
and/or Extraordinary items) o] Branch |Logal Representativel Guarantors)|  Demand Notice Price Money | Possession
5. |Total Comprehensive Income | 2403.07 | 1562.30 | 6919.00 444177 | 6087.71 Rs.67773711- is due and
for the period [Comprisin yable by you under Rs. Rs.

P prising 10008268 M. Amrit Pal. Agreement no. 10408268 | 79,00,000/-| 790,000/~
Profit/(Loss) for the period 1. Ms. Meena Rani and an amount of (Rupees | (Rupees | o
(after tax) and Other 10409487 Mr. Manish Kumar Rs.2832839)- is due and | Seventy | Seven Lakh [ SYMoolC
Comprehensive Income (after Mr. Amrit Pal (Huf) payable by you under | Nine Lakh | _Ninety
)] Agreement No. 10409487, | Only) Thousand

totaling o Rs.96102101- & only)
6. | Equity Share Capital 847.40 847.40 847.40 847.40 847.40 03-06 2021

Description of the Immovable Property: Al Thal Piece and Parcel of Unit No-309, Siluated at 31d Fioor, Faving
' 7. | Reserves (excluding covered area 1400 Sq. Ft. in the commercial complex Known as “Unicity Business Park’, Comprising in Khasra No-
M Revaluation Reserve) as 30761.80 663/590//196min(2-9), 592/197(1-3-10), Kitte 2, Vide Khewat No-100/1, Khatoni No-103 in which share of the above
shown in the Audited Balance E said unit i 0 Bigha 0 Biswa 6 Biswasi i.e. 6/1450 share of the total land 3 Bigha 12 Biswa, 10 Biswai , Situated in
i Village Dhakoli , MC & Sub Tehsil Zirakpur, Tehsil Dera Bassi, District SAS Nagar, Punjab vide Jamabandi for the

Sheot of the Previous Year 14-2015, Zirakpur, Punjab-14. With common amenites writien in the Sale Deed
8. | Earnings Per Share: At the Auction, the public generally is invited to submit their bid(s) personally. The Borrower(s)/Co-Borrower (s) are hereby|
" given last chance o pay the toal dues with urther nterest within 15 days from the dete of publicaton of this notice, faiing
1. |Basle 1418 9.22 40.82 2621 36.08 which the Immovable Property will be sold as per schedule. The E auction will be stopped if, amount due as aforesaid, with
2. |Diluted 14.18 9.22 40.82 26.36 35.92 interest and costs (inclucing the cost of the sale) are tendered to the Authorised Offcer or proof is given o his satistaction

tha the amount of Such secured deb, nterest and cosis has been paid before the date of the auction

No offcer or other person, having any duty to perform in connection with this sale shal, however, directy or indirectly bid|
for, acquire o atiempt to acquire any interest n the Immovable Property sold
The sale shallbe subject to the d in the Security Interest
ing further condiions:

The E-auction will take place through portal https:/iwww.bankeauctions.com on 09-02-2023 between 2.00 PM to|
3.00 PM with limited extension of 10 minutes each.

Terms and Condition:
1. The particulars specified n the Schedule herein below have been stated to the bestof the information of the undersigned,
but the undersigned shal not be answerable for any error, misstatement or omission in this prociamation. In the event of|
any dispute arising as to the amount bid, or s to the bidder, the Immovable Property shallat once again be put up 10 auc-|
ion subject to the discretion of the Authorised Offcr.

1. The above results of Stylam Industries limited and its subsidiaries were reviewed by the Audit Committee
and approved by the Board of Directors at their meetings held on January 18, 2023 respectively.

2. The Statutory Auditors of the Company have carried out the audit and have issued their unmodified
opinion on the financial statements. Nine month ended on 31st December, 2022 filed with the stock
exchange under Regulation 33 of SEBI (Listing and Other Disclosure Requirements) Regulations, 2015.
The full format of the un-audited Quarterly and Nine month ended standalone and Consolidated Finan-
cial Results are available on the website of the Stock Exchanges (www.bseindia.com and www.nseindia
com) and on the company’s website (www.stylam.com)

3. Information of Standalone Financial Results of the company is as under:-

Rules, 2002 and to the follow|

S . | Particulars 2. The Immovable Property shall not be sold below the Reserve Price.
No - - 3. Bid Increment Amount will be: . 10,000/- (Rupees Ten Thousand Only)
Quarter Quarter | Nine month | Nine month Year 4. All the Bids submitted for the purchase of the property shall be accompanied by Eamest Money as mentioned above by|
ended ended ended ended Ended way of a Demand Draft favoring the “TATA CAPITAL HOUSING FINANCE LTD.” Payable at Branch address. The Demand
31.12.2022 | 31.12.2021 | 31.12.2022 | 31.12.2021 | 31.03.2022 Draits will be returned to the unsuccessful bidders after auction. For payment of EMD through NEFTIRTGSIMPS, kindly
- contact Authorised Offcer
1 | Total Income from operations | 2341872 | 17329.33 | 71600.71 48063.69 | 66731.81 5. The highest bidder shall be declared as successful bidder provided always that helshe s legally qualified to bid and provid-|
2 | Net Profit/ (Loss) for the period | 3168.83 | 2149.25 917822 | 614531 8047.92 ed further tha the bid amount is not ess than the reserve pice. It shalbe i the ciscretion ofthe Authorised Offcr to decing
To book your copy, fatProft (Loss)for e pero ccopanc of theHihet b who r o aferd appcars <0 clar nadedual o 0 ke |t naavabe 1 4 S0
andlor Extraordinary items) 6. For reasons recorded, it shall be i the discretion of the Authorised Offce to adjoumdiscontinue the sale.
SMS reachbs to 57575 or Y 7. Inspection of the Immovable Property can be done on 03-02-2023 between 11 AM to 5.00 PM with prior appointment
3 | NetProfit/ (Loss) forthe period | 240118 | 1562.54 | 691564 445570 | 6101.48 8. The person declared as a successful bidder shall, immediately after such declaration, deposit twenty-five per cent o th|
P
after Tax,(after Exceptional amount of purchase money/bid which would include EMD amount to the Authorised Officer within 24Hrs and in default of
(¢ P
email us at order@bsmai and/or Extraordinary items) such deposit, the property shal forthwith be put to fresh auction/Sale by private treaty.

9. In case the iniia depositis made as above, the balance amount of the purchase money payable shall be paid by the|
purchaser to the Authorised Offcer on or before the 15th day from the date of confirmation of the sale ofthe property, exclu-
sive of such day, or i the 15th day be a Sunday or other holiday, then on the firs ofice day after the 15t day.

10.1n the event of default of any payment ithn the period mentioned above, the property shl be put o fresh auction/Sale|
by private treaty. The deposit including EMD shall stand forfeited by TATA CAPITAL HOUSING FINANCE LTD and thel
defauling purchaser shalllose al caims to the property.

1. Delais of any encumbrances, known 1o the TATA CAPITAL HOUSING FINANCE LTD, to which the property s liable:
Nil. Claims, if any, which have been put forward to the property and any other known partculars bearing on its nature and|
value: NIL. The Intending Bidder is advised to make their own independent inquiries regarding encumbrances o the prop-
erly including statutory liabiltes arears of property tax, electrcity efc.

12."For any other details or for procedure online training on e-auction the prospective bidders may contact thel
Service Provider, C1 INDIA PVTLTD.,, Address: C1 INDIA PVTLTD. 3rd Floor, Plot No.68 sector-44, Gurgaon,|
Haryana-122003 Mob. : 8866682937 & Phone : 7291981124 /1125 /1126 Email ID: gujarat@cindia.com ||
support@bankeauctions.com or Manish Bansal, Email id Manish Bansal@tatacapital.com Authorised Officer]
Mobile No 8588983696. Please send your query on WhatsApp Number — 9999078669

13.TDS of 1% will be applicable and payable by the highest bidder over the highest declared bid amount. The payment]
needs 10 be deposited by highest bidder i the PAN of the owner/ borrower(s) and the copy of the challan shall be submit|
ted to our company

14. Please refer 1o the below link provided in secured creditor's websit hitps://bit\y/3iKRIlyr for the above detals.

15. Kindly also visit the lnk: htps:/fwww atacapital.comiproperty-disposal html

Please Note - TCHFL has not engaged any broker/agent apart from the mentioned auctioning partner for salefauction off
tis property. Interested parties should only contact the undersigned o the Authorised offcer or al queries and enuiy in
this matter.

Place: Chandigarh

Date: 19-01-2023

For and on behalf of Board of Directors.
Sd/-

Place: Chandigarh
Date: 18" January, 2023

gdish Gupta
ing Director

Business Standard
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bsindia business-standard.com SdI- Authorized Officer,

Tata Capital Housing Finance Ltd,
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